
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of the
Board. Prior to speaking, each speaker is asked to review these protocols and
MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM September 13, 2016

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2
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4 CONSENT CALENDAR

A List of Demands: September 13, 2016 (Pg. 4)
Ratify

B Minutes: Regular Meeting of August 9, 2016 (Pg. 65)
Approve

C Directors' Per Diem: August 2016 (Pg. 72)
Ratify

D Monthly Cash and Investment Report: July 2016 (Pg. 78)

Receive and file the monthly cash and investment report for July 2016.

E Annual Supply and Delivery of Fire Hydrants: Award (Pg. 92)

Accept the bid from HD Supply Waterworks and authorize the General Manager
to approve an annual purchase order, in the amount of $74,488.86, with four
one-year renewal options for the annual supply and delivery of fire hydrants.

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

6

A Legislative and Regulatory Updates

B Water Supply Conditions and Drought Response (Pg. 97) 

TREASURER

7 FINANCE AND ADMINISTRATION

A Claim from Eitan Aizenshtein (Pg. 99)
Deny the claim from Eitan Aizenshtein.

B Fiscal Year 2015-16 Capacity Fee Report (Pg. 103)
Receive and file the Fiscal Year 2015-16 Capacity Fee Report.

8 RESOURCE CONSERVATION AND PUBLIC OUTREACH

A Las Virgenes Unified School District: Approval of Check for the 4/5
Science Team (Pg. 106)
Approve a check to Las Virgenes Unified School District, in the amount of
$107,000, to fund the 4/5 Science Team water-related curriculum for Fiscal Year
2016-17.

9 INFORMATION ITEMS

A Westlake Filtration Plant Expansion and Pump Station Upgrade Project:
Change Orders (Pg. 108)

10 NON-ACTION ITEMS

A Organization Reports 
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(1) MWD Representative Report/Agenda(s) (Pg. 119)

(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDA ITEMS

12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION

A Conference with District Counsel – Existing Litigation (Government Code
Section 54956.9(a)):

1. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P. Jackson
(TMDL cases)

2. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

14 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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ITEM 4A
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LAS VIRGENES MUNICIPAL WATER DISTRICT 
4232 Las Virgenes Road, Calabasas CA 91302 

MINUTES 
REGULAR MEETING 

5:00 PM August 9, 2016 

PLEDGE OF ALLEGIANCE 

The Pledge of Allegiance to the Flag was led by Deborah Peters. 

1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 5:00 p.m. by Board President Peterson in the Board 
Room at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes 
Road, Calabasas CA 91302.  Josie Guzman, Clerk of the Board, conducted the roll call. 

Present:  Directors Charles Caspary, Jay Lewitt, Lee Renger, and Glen 
Peterson 

Absent: Director Len Polan 
Staff Present:  David Pedersen, General Manager 

David Lippman, Director of Facilities and Operations  
Donald Patterson, Director of Finance and Administration 
Jeff Reinhardt, Public Affairs and Communications Manager 
Josie Guzman, Clerk of the Board  
Keith Lemieux, District Counsel  

2. APPROVAL OF AGENDA

General Manager David Pedersen stated there was no update for Closed Session Item 
13A, and he recommended that it be removed from the agenda. 

Director Renger moved to approve the agenda as amended. Motion seconded by 
Director Caspary. Motion carried by the following vote: 

ITEM 4B
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AYES: Caspary, Lewitt, Renger, Peterson 
NOES: None 
ABSENT: Polan 

3. PUBLIC COMMENTS

None. 

4. CONSENT CALENDAR

A List of Demands: August 9, 2016 – Receive and file 

B Minutes: Regular Meeting of July 26, 2016 - Approve 

C Directors’ Per Diem – July 2016 - Ratify 

Director Caspary moved to approve the Consent Calendar as presented. Motion 
seconded by Director Renger. Motion carried by the following vote: 

AYES: Caspary, Lewitt, Renger, Peterson 
NOES: None 
ABSENT: Polan 

5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A Legislative and Regulatory Updates 

Public Affairs and Communications Manager Jeff Reinhardt provided an update 
regarding SB 1298 (Hertzberg), which proposes to amend Article XIII of the California 
Constitution to allow fees and charges for stormwater infrastructure to be approved in a 
similar manner as those for water and sewer service. He noted that the proposed bill 
was amended, and it would not affect the District since it now only addresses 
stormwater. The Board discussed concerns regarding the proposed bill. 

B Water Supply Conditions and Drought Response 

General Manager David Pedersen reported that he and Susan Mulligan, General 
Manager of Calleguas Municipal Water District, authored an editorial in The Acorn 
encouraging customers to continue conserving water and announcing the State Water 
Board’s action to lift mandatory water use reduction in place of a self-certification 
process. He also reported that the District achieved a 16 percent reduction in water 
usage for the month of July as compared to 2013; the results were lower than last year 
largely due to the warm weather. 

6. TREASURER

Director Lewitt stated that the Treasurer’s report was in order. 
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7. FACILITIES AND OPERATIONS

A Backbone Improvements Program Westlake Filtration Plant Expansion and 
Pump Station Upgrade Project: Construction Engineering Scope Increase 

Authorize the General Manager to execute an amendment to the professional 
services agreement with HDR Engineering, Inc., increasing the contract amount by 
$55,066, for the Backbone Improvements Program Westlake Filtration Plant 
Expansion and Pump Station Upgrade Project. 

General Manager David Pedersen presented the report. 

Director Lewitt moved to approve Item 7A. Motion seconded by Director Caspary. 

Director of Facilities and Operations David Lippman responded to a question regarding 
the number of requests for information received from one of the contractors by stating 
that staff was working with the contractor to reduce the number of technical submittals. 
He noted that part of the issue was that the contractor has less experienced staff who 
posed questions to the District rather than to their own staff. He also stated that a new 
superintendent was coming onboard, which would improve this issue. 

Dan Ellison, representing HDR Engineering, Inc., spoke regarding his efforts to respond 
to the contractor’s requests for information. 

Motion carried by the following vote: 

AYES: Caspary, Lewitt, Renger, Peterson 
NOES: None 
ABSENT: Polan 

B Saddletree Tank Rehabilitation Project: Final Acceptance 

Approve the execution of a Notice of Completion and have the same recorded; 
and, in the absence of claims from subcontractors and others, release the 
retention in the amount of $19,569.44, within 30 calendar days after filing the 
Notice of Completion for the Saddletree Tank Rehabilitation Project. 

General Manager David Pedersen presented the report. 

Director Renger moved to approve Item 7B. Motion seconded by Director Caspary. 
Motion carried by the following vote: 

AYES: Caspary, Lewitt, Renger, Peterson 
NOES: None 
ABSENT: Polan 
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8. RESOURCE CONSERVATION AND PUBLIC OUTREACH 

 
A Opposition to Proposition 53, California Public Vote on Bonds Initiative 

(Cortopassi) 
 
Pass, approve and adopt Resolution No. 2499, expressing opposition to 
Proposition 53, the California Public Vote on Bonds Initiative. 
 

RESOLUTION NO. 2499 
 
A RESOLUTION OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL 
WATER DISTRICT IN OPPOSITION TO PROPOSITION 53 ON THE NOVEMBER 
2016 BALLOT 
 
(Reference is hereby made to Resolution No. 2499 on file in the District’s Resolution 
Book and by this reference the same in incorporated herein.) 
 
General Manager David Pedersen presented the report.  
 
Director Renger moved to approve Item 8A. Motion seconded by Director Caspary.   
 
A discussion ensued regarding concerns with the ramifications of Proposition 53.  
 
Board President Peterson inquired whether the Board’s adoption of the resolution could 
be included in The Current Flow. District Counsel Keith Lemieux responded that this 
would be acceptable in order to inform the public that the Board took an action related to 
this proposition. 
 
Motion carried by the following vote. 

  
 AYES: Caspary, Lewitt, Renger, Peterson 
 NOES: None 
 ABSENT: Polan 
  

9. INFORMATION ITEMS 
 

A Deerlake Ranch Tract No. 53138: Amendment to Water Pipeline Relocation 
Agreement 

 
10. NON-ACTION ITEMS 

 
A Organization Reports 

 
(1) MWD Representative Report 

  
 Board President Peterson noted that ACWA/JPIA was now offering cyber liability 
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protection to its members. He reported that he attended the dedication of the 3-
megawatt solar facility at the Weymouth Treatment Plant. He also reported that the 
MWD Board of Directors did not meet. 

(2) Other 

Director Caspary mentioned that the August 18, 2016 Santa Monica Bay Restoration 
Commission Meeting had been canceled. 

B Director’s Reports on Outside Meetings 

Director Lewitt reported that he attended the ACWA Region 8 Program, “Not if, but 
When: Preparing for the Next Disaster”, on August 4, 2016, held at MWD. He noted that 
disaster preparedness includes any type of natural disaster, including windstorms. He 
also noted that discussion included emergency planning such as ensuring that there is 
extra chlorine for all facilities and ensuring that emergency preparedness plans are 
current. 

Director Renger reported that he also attended the ACWA Region 8 Program. He 
expressed concern with the possibility of a large earthquake and the possibility of the 
District issuing a boil water order, and whether the District would need to show its 
customers how to use bleach to sterilize water if gas and electric utilities are not 
available. He suggested that the District implement a plan if it does not currently have 
one. 

Director Caspary reported that he also attended the ACWA Region 8 Program. He 
mentioned that a technical presentation by the Southern California Earthquake Center 
included a simulation using a super computer to study the impact of an earthquake on 
the San Andreas Fault in the Los Angeles Region. He stated that the presentations 
provided by representatives of Camrosa Water District, City of Pasadena, and City of 
Los Angeles were outstanding regarding areas of concern that could impact water 
supply. He also stated that the presentations raised his level of awareness, and he 
suggested that the Board discuss disaster preparedness with staff. 

Board President Peterson reported that he also attended the ACWA Region 8 Program. 
He stated that although the Southern California Earthquake Center’s presentation was 
very technical, he learned of potential earthquake liability issues in Orange County and 
the Oxnard Plain. 

Public Affairs and Communications Manager Jeff Reinhardt noted that the District’s 
brochure, What’s Shaking with Your Water, is available on the District’s website to 
assist customers in times of emergency and provides information for customers to 
disinfect their water using household bleach. He also noted that during times of 
emergency customers are notified via robo-dialing, social media, website, and news 
media. Director Renger asked that information regarding boil water orders be provided 
to customers as well. 
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C General Manager Reports 

(1) General Business 

General Manager David Pedersen reported that the Quarterly Water/Watershed Tour 
was held on August 6, 2016, which was hosted by Director Caspary and Triunfo 
Sanitation District Director Janna Orkney. He noted that 37 people attended the tour. He 
mentioned that the State Water Project Inspection Trip would be held September 16 
through 18, 2016, and he asked the Board to submit their list of invitees by the end of 
the week. He also mentioned that there were no items to bring on the August 23, 2016 
Board agenda, and he recommended that this meeting be canceled. 

(2) Follow-Up Items 

None. 

D Directors’ Comments 

None. 

11. FUTURE AGENDA ITEMS

None. 

12. PUBLIC COMMENTS

None. 

13. CLOSED SESSION – Removed from agenda

A Conference with District Counsel – Existing Litigation (Government Code Section 
54956.9(a)): 

1. Las Virgenes – Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P.
Jackson (TMDL cases)

2. Las Virgenes – Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

14. OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned 
at 5:35 p.m. 
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LVMWD Regular Meeting 
August 9, 2016 

GLEN PETERSON, President 
Board of Directors 
Las Virgenes Municipal Water District 

ATTEST: 

CHARLES CASPARY, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 

(SEAL) 
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ITEM 4D

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Monthly Cash and Investment Report: July 2016

SUMMARY:

During the month of July, the value of the District’s investment portfolio deceased from
$66,925,602 to $65,080,920 held on July 31, 2016.  There were two investments called and
two investments purchased, decreasing the book value of the investment portfolio to
$36,320,276.  The average time to maturity decreased slightly to 2.516 years.

RECOMMENDATION(S):

Receive and file the monthly cash and investment report for July 2016.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

As of July 31, 2016, the District held $65,080,920 in its portfolio, up 8.3% year-over-year.  The
portfolio was down 2.76% from the previous month’s total of $66,925,602.  The majority of the
funds were held in the District’s investment account, which had a July 31, 2016 value of
$36,320,276.  LAIF held the majority of the remaining funds in the amount of $25,973,280.  A
significant portion of remaining funds were held in a trustee account as required reserves for
the bond refunding: $2,764,712.  The annualized yield for the District’s investment portfolio
was 1.27% in July 2016, down slightly as compared to the prior month’s return of 1.29%.  The
total yield on the District’s accounts was 0.99%, up from 0.74% year-over-year.  
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The following investments were called in July:

7/22/16 – FHLB purchased on 7/22/15 in the amount of $1 million, YTM 1.50%
7/29/16 – FHLB purchased on 4/29/16 in the amount of $1 million, YTM 2.00%

The following investments were purchased in July:

7/14/16 – MOUSCD Municipal Bond in the amount of $600,000; YTM 1.96%; matures
8/1/21
7/22/16 – FFCB callable in the amount of $1,001,250; YTM 1.114%; matures 6/13/19

The following transactions occurred in the District’s LAIF account:

7/5/16 – Withdraw in the amount of $2,000,000
7/29/16 – Deposit in the amount of $500,000

The District’s investments are in compliance with the adopted Investment Policy, and the
District has sufficient funds to meet expenditures during the next six months from funds held in
LAIF.

Cash Analysis:

Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance compared to its adopted Financial Policies.  Attachment B shows the
District’s total cash and investments as of July 31, 2016 and compares the balances to the
adopted Financial Policies.

As of July 31, 2016, the Potable Water Enterprise was $17.6 million below the levels set forth
in the District’s Financial Policies.  This was primarily due to a spend down of reserves for the
Backbone Improvements Program and the use of $2.7 million from the Rate Stabilization Fund
in Fiscal Year 2015-16 to mitigate the effects of the drought on rates and in anticipation of the
January 2016 rate structure change.  The five-year rate plan was developed to re-build the
reserves over the next five years.

The Sanitation Enterprise had cash and investments that exceed the District’s Financial
Policies by $10.1 million, and the Recycled Water Enterprise had cash and investments that
exceed the District’s Financial Policy levels by $6.5 million.  These Enterprises are expected
to incur significant expenses during the next five-year period in response to the need to
comply with new National Pollutant Discharge Elimination System (NPDES) permit
requirements and the construction of a project to address recycled water seasonal storage
needs.  These planned expenditures were also considered as part of the five-year rate plan
that began on January 1, 2016, and staff is exploring additional funding options for the work.  

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion
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July 2016 Charts
July Investment Report
Appendix A
July Cash Report
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The District’s total yield varies depending on the percentage of the portfolio in LAIF versus the 

Investment Portfolio. If a higher percentage of the District’s funds are in LAIF, the lower the 

total yield since LAIF is more liquid, more conservative, and has significantly lower yields than 

bonds held in the Investment Portfolio. As of July 2016, LAIF held 39.91% of the District’s 

portfolio, the investment portfolio held 55.81%, and the refunding revenue bonds held 4.25%. 

As can be seen in the chart below, the total yield in July 2016 was 0.99%, one basis point higher 

than June 2016 and up from 0.74% one year ago.  

In July, the annualized yield for the District’s Investment Portfolio was 1.27%, down from June’s 

1.29% and up 26 basis points from a year ago. The chart below shows annualized monthly yield 

of the current fiscal year compared with the same monthly yield over the previous year. The 

increase in yield since November is primarily derived from long‐held issues that matured or 

called and reinvested in higher yield agency and municipal bonds.   
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The following chart shows the average annualized LAIF and CalTRUST yields over the past 

twelve months. As of May 2016, the District closed its CalTRUST account and no longer receives 

its yield information. In July, the LAIF yield was 0.59%, up from 0.32% a year ago.  

In order to benchmark how the District’s portfolio is performing, it is useful to compare its 

investment portfolio with a comparable index. The District has historically compared its 

investment portfolio returns to the 2‐Year and 3‐Year Treasury notes. Beginning with the July 

2016 Investment Report, this comparison was changed to compare the total portfolio return 

versus the benchmark. Prior reports compared just the investment portfolio, which does not 

adequately reflect total return since the portfolio is balanced between short‐term LAIF and 

longer‐term investments. Based on the total portfolio composition, the average yield should 

generally trail the 2 and 3‐year treasuries.  
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Equally important to monitoring performance is to monitor total portfolio value which includes 

the District’s Investment Portfolio and LAIF accounts. The chart below shows the Total Portfolio 

Value between 2009 and 2016. The significant reduction in 2014 is primarily because of the 

Torchwood Tank and other backbone improvement program projects. In July, the District’s 

portfolio decreased 2.76% over June to 65,080,920.   

The chart below compares Total Portfolio Value in the current Fiscal Year, compared to the 

same period in the previous fiscal year.  
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The chart below shows the value of the District’s Investment and LAIF portfolios over the past 

twelve month period. The District’s Investment Policy requires an amount equal to 6 months of 

operating budget to be kept in LAIF, which is $23.3 million. The amount varies due to 

settlement dates of investments and the timing of significant payments, such as the 

prepayment of CalPERS in July of each year.  

 

 
 

 

Diversification 

 

It is important to monitor the composition of the portfolio to ensure proper diversification of 

the District’s investments. The District seeks to diversify based on type of investment and time 

to maturity.  

 

As can be seen in the chart on the left on the top of the next page, the District has 43.02% of its 

investment portfolio in agency bonds, 39.91% in LAIF, 13.17% in municipal bonds, and 4.48% in 

“other,” which is primarily the 2009 Sanitation Refunding Revenue Bond Reserve Fund. The 

chart on the right shows the distribution of bonds by agency.  
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As can be seen on the chart below, the District diversifies its municipal bond investments across 

different types of governments and location. See appendix for explanation of abbreviations.  
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Another important factor to diversification is time to maturity. The District varies the time to 

maturity based on several factors including maintaining sufficient liquidity for anticipated 

capital expenditures, anticipated direction of future interest rates, and the quality of 

investments offered for a given maturity. In July, the average time to maturity decreased to 

2.516 years from 2.617 in May.  
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Monthly Investment Report Appendix A 

Definitions 

 Disc./Cpn Rate – The yield paid by a fixed income security.

 Yield to Call (YTC) – The rate of return of a security held to call when interest payments,

market value and par value are considered.

 Yield to Maturity (YTM) – The rate of return of a security held to maturity when interest

payments, market value and par value are considered.

 Bullet – A fixed income security that cannot be redeemed by the issuer until the maturity date.

 Callable – A fixed income security that can be redeemed by the issuer before the maturity date.

 Book Value – The price paid for the security.

 Par Value – The face value of a security.

 Market Value – The current price of a security.

 Custodian – The financial institution that holds securities for an investor.

Investment Abbreviations 

 FHLB – Federal Home Loan Bank

 FHLMC – Federal Home Loan Mortgage Corporation (Freddie Mac)

 FNMA – Federal National Mortgage Association (Fannie Mae)

 FFCB – Federal Farm Credit Bank

 Bonds

o ARLDEV – Arlington County Development Authority

o CAL ST – State of California

o CON ST – State of Connecticut

o LVNSCD – Las Virgenes Unified School District

o MOUSCD – Mountain View Unified School District

o NEWSCD – Newark, CA Unified School District

o PTS – Port of Seattle

o SCVWTR – Santa Clara Valley Water District
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ITEM 4E

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Annual Supply and Delivery of Fire Hydrants: Award

SUMMARY:

On July 19, 2016, staff issued a request for bids for the purchase and delivery of fire
hydrants.  The District installs approximately 60 wet-barrel fire hydrants per year.  The hydrants
are purchased through an annual purchase order and stocked in the District's warehouse. 
Staff recommends the Board accept the bid from HD Supply Waterworks, and authorize the
General Manager to approve an annual purchase order, in the amount of $74,488.86, with four
one-year renewal options.

RECOMMENDATION(S):

Accept the bid from HD Supply Waterworks and authorize the General Manager to approve an
annual purchase order, in the amount of $74,488.86, with four one-year renewal options for the
annual supply and delivery of fire hydrants.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

Sufficient funds for the fire hydrants are available in the adopted Fiscal Year 2016-17 Budget
and will be proposed in future year budgets.  The fire hydrants are District inventory items; the
actual costs will be expensed when the items are used.

DISCUSSION:
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Bidder Bid Total
HD Supply Waterworks  $74,488.86 
Famcon Pipe & Supply, Inc.  $74,648.65
Ferguson Waterworks  $75,021.43

Background:

The District has four different types of six- and eight-hole wet-barrel fire hydrants throughout its
service area.  Approximately 60 hydrants are installed or replaced each year.  Recently, staff
updated the District's hydrant specifications to ensure that new hydrants can accommodate the
typical pressure ratings for different portions of the water system.  The previous Board-
approved hydrant purchase order, which expired in June, was only for lower pressure hydrants;
separate purchase orders were required for high-pressure hydrants.  The updated
specifications and request for bids addressed this issue, including all types of fire hydrants
used by the District.

Bid Process:

A request for bids was posted on the District's website, advertised in The Acorn, and sent to
seven vendors that previously expressed interest in providing waterworks supplies to the
District.  Three bids were received, and  HD Supply Waterworks was identified as the
lowest responsive bidder.  The bid process resulted in very competitive pricing with a spread
of just $372.38 between all three bids.  The unit pricing for the newly-specified hydrants is
30% lower than the previous pricing.  

Bid Summary:

Following is a summary of the bids received.

Attached is a copy of the bid submitted by HD Supply Waterworks.  Staff recommends
an annual purchase order with four one-year renewal options to maintain an adequate inventory
of fire hydrants.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Gretchen Bullock, Purchasing Supervisor

ATTACHMENTS:
Descr ipt ion

HD Supply Waterworks Bid
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ITEM 7A

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Claim from Eitan Aizenshtein

SUMMARY:

Staff investigated the claim submitted on behalf of Eitan Aizenshtein, alleging unspecified
injuries and damages due to defective and dangerous conditions on Calabasas Road, west of
Parkway Calabasas.  The claim involves an incident that allegedly caused Mr. Aizenshtein to
strike the roadway surface when bicycling on January 30, 2016.  Based on the results of the
investigation, staff recommends that the claim be denied.

RECOMMENDATION(S):

Deny the claim from Eitan Aizenshtein.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

On July 5, 2016, the District received the attached claim from Neal Rosenthal, on behalf of
Eitan Aizenshtein, for an unspecified amount including property damage, loss of use, past and
future medical expenses, and past and future loss of earnings.  The claim alleges defective
and dangerous conditions on Calabasas Road that caused Mr. Aizenshtein to strike the
roadway surface when bicycling on January 30, 2016.  Reference was made to the roadway
surface and adjacent property; however, no additional information was provided on the specific
cause of the accident.
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Staff determined that the District owns and operates a sewer manhole in the vicinity of the
location cited in the claim by approximate GPS coordinates.  However, the District is not
responsible for the roadway, condition of the road surface or the adjacent property.  A field
inspection revealed that the manhole cover and ring were secure and located several feet
outside of the designated bicycle lane.  A review of District records showed no reports of a
defective or dangerous condition at this location.

Based on the results of the investigation, staff recommends that the claim be denied.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson

ATTACHMENTS:
Descr ipt ion

Claim from Eitan Aizenshtein
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ITEM 7B

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Fiscal Year 2015-16 Capacity Fee Report

SUMMARY:

Section 3-2.207 of the Las Virgenes Municipal Water District Code requires publication of an
annual capacity fee report by September 1st of each year and review of the report by the
Board at its next regularly scheduled meeting.  Attached is the Fiscal Year 2015-16 Capacity
Fee Report.

RECOMMENDATION(S):

Receive and file the Fiscal Year 2015-16 Capacity Fee Report.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

The District’s capacity fees recover the costs associated with providing water and sanitation
services to new users and existing users requiring additional capacity.  Pursuant to Las
Virgenes Municipal Water District Code (Code) Section 3-2.207, the District is to post a report
of the balance and uses of capacity fees for the preceding fiscal year by September 1st and
transmit the report to the Board for review at its next regularly scheduled meeting. The report
was posted on the District's website at http://www.lvmwd.com/about-us/management/finance-
and-administration.

During Fiscal Year 2015-16, the District collected $1,666,681 in total fees (capacity fees and
developer fees) and earned $42,705 in interest, for total available fees of $1,709,386. 
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Expenses, which were primarily related to capital projects, resulted in the use of $504,854 in
fees.  As a result, the fee account balance increased by $1,204,532, from $5,666,335 to
$6,870,867.  The attached report summarizes the balances and uses of the District’s capacity
fees for Fiscal Year 2015-16.  The information will also be provided in the District’s
Comprehensive Annual Financial Report.

On February 9, 2016, the Board authorized an agreement with Raftelis Financial Consultants,
Inc., to complete a capacity fee study.  The consultant provided the Board with an overview of
the legal framework and methodologies for capacity fees at its July 12, 2016 meeting.  The
Board will be presented with preliminary study results at its September 27, 2016 meeting.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Fiscal Year 2015-16 Capacity Fee Report
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LAS VIRGENES MUNICIPAL WATER DISTRICT
Annual Water & Sewer Capacity Fee Deposits Report

Per Government Code Section 66013 (d) and  (e)

Fiscal Year Ended June 30, 2016

Beginning Balance:

Capacity Fees 3,584,039$            

Developer Fees 676,535

Interest 1,405,761

Total Beginning Balance 5,666,335$            

Fees Collected:

Capacity Fees 1,481,246$             

Developer Fees 185,435

Total Fees Collected 1,666,681$            

Interest Earned 42,705

Fees Available 1,709,386$            

Applied to:

Capital Costs Funded by:

  Capacity Fees 367,068$                

  Meter Installation 9,882

  Developer Fees 66,105

  Interest Earned 7,634

  Total Capital Costs 450,689$               

  Refunds 54,165

  Total Funds Applied 504,854$               

Net Changes for the Year 1,204,532

Ending Balance:

Capacity Fees 4,631,465$            

Developer Fees 798,569

Interest (1) 1,440,833

Total Ending Balance 6,870,867$            

(1): Interest earned is not reflected as liability on the Statement of Net Assets.
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ITEM 8A

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Resource Conservation & Public Outreach

Subject : Las Virgenes Unified School District: Approval of Check for the 4/5 Science
Team

SUMMARY:

The District and Las Virgenes Unified School District (LVUSD) have partnered over the years
to educate the region's students on the importance of water conservation practices and using
a limited resource wisely.  The District supports the water-related portion of the 4/5 Science
Team curriculum with funding, in the amount of $107,000, which covers approximately 25
percent of the annual staffing costs for the instructors.

RECOMMENDATION(S):

Approve a check to Las Virgenes Unified School District, in the amount of $107,000, to fund
the 4/5 Science Team water-related curriculum for Fiscal Year 2016-17.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

Funding for this purpose is included in the apdopted Fiscal Year 2016-17 Budget.

DISCUSSION:

Staff continues to work closely with LVUSD representatives at multiple levels, including the 4/5
Science Team.  In addition to the annual contribution, staff collaborates with classroom
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teachers on lesson plans and support materials that reinforce the values of conservation and
environmental stewardship of the watershed.

Staff annual evaluates the effectiveness of the program by evaluating student testing. 
The results continue to demonstrate the value of the effort.  Further, at community booth
events, staff frequently receives positive comments from former students who are now adults
and recall their conservation learning experiences.

GOALS:

Sustain Community Awareness and Support

Prepared by:  Jeff Reinhardt, Public Affairs and Communications Manager
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ITEM 9A

INFORMATION ONLY

September 13, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Westlake Filtration Plant Expansion and Pump Station Upgrade Project:
Change Orders

SUMMARY:

On December 8, 2015, the Board awarded a construction contract to Kiewit Infrastructure
West Company (KIW), in the amount of $3,621,000, for the Westlake Filtration Plant
Expansion Project and a construction contract to Pacific Hydrotech (PH), in the amount of
$3,904,400, for the Westlake Pump Station Upgrade Project.

The General Manager recently approved the following two change orders, which were within
his delegated authority, for the construction contracts: 

Change Order No. 2 for the Westlake Filtration Plant Expansion Project was in the
amount of $4,483.00 or 0.12% of the original contract amount.  The change order
included replacement of nine additional light fixtures with LED lights, installation of two
additional vibration controllers, and contract modifications for test
requirements associated with National Sanitation Foundation Standard 61 (NSF/ANSI 61)
compliance.

Change Order No. 1 for the Westlake Pump Station Upgrade Project was in the amount
of $129,073.83 or 3.3% of original contract amount with a time extension of 37 working
days.  The change order included six items ranging from performing rehabilitation of the
exiting pumps to substitutions of specified equipment to address future maintenance
needs.

FISCAL IMPACT:

Yes

ITEM BUDGETED:
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Yes

FINANCIAL IMPACT:

Sufficient funds for the change orders are available in the adopted Fiscal Year 2016-17
Budget.  No additional appropriation is required.

DISCUSSION:

Westlake Filtration Plant Expansion Project:
 
Change Order No. 1, in the amount of $10,916, was previously approved and reported to the
Board on August 9, 2016.  The change order was for additional electrical work associated with
the lighting retrofit.
 
Change Order No. 2, in the amount of $4,483, included the following items:
 

1. $1,893.00 for replacing nine additional light fixtures.
2. $2,590.00 for the addition of two vibration controllers for the diatomacious earth bins.
3. Contract language regarding NSF/ANSI 61 compliance testing requirements.  The

wetted surfaces of the new filters are required to be NSF/ANSI 61 compliant.  There are
two options for compliance testing: testing of each individual component, or testing of
the full filter units after fabrication and installation.  Due to unexpected delays and
logistical difficulties associated with testing each component individually, the contractor
will be allowed to test the full filter units after fabrication and installation.  The change
order acknowledges that KIW can demonstrate NSF/ANSI 61 compliance by testing the
full filter units rather than all individual components as originally specified by in the
contract.  KIW, staff and HDR, the design engineer, are confident that the units will prove
to be compliant based on the performance of the existing filters and other installations.  

 
Westlake Pump Station Upgrade:
 
Change Order No. 1, in the amount of $129,073.83, included the following six items and a 37
working day extension to the contract duration:
 

1. $12,909.19 for the substitution of two Singer pressure relief and sustaining valves for
CLA-VAL models with anti-cavitation trims.  This request was made by staff for ease
of future maintenance because staff is more familiar with CLA-VAL products and the
parts are readily available.

2. $57,871.13 for rehabilitation of five existing pumps.  Staff made the determination to
perform the needed rehabilitation after the pumps were removed by the contractor and
inspected by staff.  Staff solicited two additional quotes to rebuild the pumps and
determined that the contractor's proposed pricing was competitive.

3. $41,669.34 for installation of two 14-inch and two 20-inch magnetic flow meters. The
plans called for four 12-inch meters; however, the installations were for 14-inch and 20-
inch pipelines.  Extensive and costly pipe alterations that were not shown on the
plans would have been required to install the 12-inch meters.  As a result, staff decided
to authorize the purchase of additional magnetic flow meters, matching the existing
pipeline sizes, to eliminate the need for piping modifications.  Staff took delivery of
the four 12-inch magnetic meters that had already been received by the contractor
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for other uses within the District.
4. $7,542.39 to upgrade internal coating for the new pump to match that used for the

rehabilitation of the five existing pumps.
5. $1,376.66 for Class II base for mitigation of high groundwater conditions during

excavation of the emergency generator foundation pad, based on direction of
the District's geotechnical consultant.

6. $7,705.12 for additional HVAC ducting and supports due to re-positioning of the HVAC
unit for ease of future maintenance.

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by:  John Zhao, P.E., Principal Engineer

ATTACHMENTS:
Descr ipt ion

Change Order No. 2 Westlake Filtration Plant Expansion
Change Order No. 1 Westlake Pump Station Upgrade

110



111



112



113



114



115



116



117



118



Board Meeting Agenda September 13, 2016 
Page 1 

Date of Notice:  September 1, 2016 

Regular Board Meeting 

September 13, 2016 

12:00 p.m. – Board Room 

Tuesday, September 13, 2016 
Meeting Schedule 

9:30 a.m. Rm. 2-145 L&C 

10:30 a.m. Rm. 2-456 RP&AM 

12:00 p.m. Board Room Board Meeting 

MWD Headquarters Building         700 N. Alameda Street      Los Angeles, CA 90012 

1. Call to Order

(a) Invocation:  Jeannette Correa, Administrative Analyst, Business 
Technology Group 

(b) Pledge of Allegiance:  Director Michael Hogan 

2. Roll Call

3. Determination of a Quorum

4. Opportunity for members of the public to address the Board on matters within the
Board’s jurisdiction.  (As required by Gov. Code § 54954.3(a)

5. OTHER MATTERS

A. Approval of the Minutes of the Meeting for August 16, 2016.  (A copy has 
been mailed to each Director) 
Any additions, corrections, or omissions 

B. Report on Directors’ events attended at Metropolitan expense for month of 
August 

ITEM 10A
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Board Meeting Agenda   September 13, 2016 
Page 2 
 
 

Date of Notice:  September 1, 2016 

 C. Induction of new Director Gloria Cordero, from City of Long Beach 
 (a)  Receive credentials 
 (b)  Report on credentials by General Counsel 
 (c)  File credentials 
 (d)  Administer Oath of Office 
 (e)  File Oath 

   
 D. Approve 30-day leave of absence for Director Russell Lefevre, 

commencing September 23, 2016 
   
 E. Approve committee assignments 
   
 F. Chairman's Monthly Activity Report 
 
 
 
 

6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of Metropolitan's activities for the month of 

August 
   
 B. General Counsel’s summary of Legal Department activities for the month 

of August 
   
 C. General Auditor’s summary of activities for the month of August 
   
 D. Ethics Officer’s summary of activities for the month of August 
 
 
 
 

7. CONSENT CALENDAR ITEMS — ACTION 
   
 7-1 Adopt CEQA determination and appropriate $550,000; and authorize 

design of electrical upgrades to 14 structures within the Orange County 
operating region (Approp. 15480).  (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 
a. Appropriate $550,000; and 
b. Authorize design of electrical upgrades to 14 structures within the 

Orange County operating region. 
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Board Meeting Agenda   September 13, 2016 
Page 3 
 
 

Date of Notice:  September 1, 2016 

 7-2 Adopt CEQA determination and appropriate $290,000; and authorize 
design of lining repairs for yard piping at the Hiram W. Wadsworth 
Pumping Plant (Approp. 15480).  (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 
a. Appropriate $290,000; and 
b. Authorize design of lining repairs for the yard piping at Wadsworth 

Pumping plant. 
 

   
  (END OF CONSENT CALENDAR) 
 
 
 
 

8. OTHER BOARD ITEMS — ACTION 
   
 8-1 Adopt CEQA determination and resolution authorizing the reimbursement 

from bond proceeds of capital expenditures for the purchase of the Delta 
Islands and acquisition costs and costs of issuance of debt. (F&I)   
(To be mailed separately) 
 

   
 8-2 Adopt CEQA determination and appropriate $2.43 million; award 

$1,171,293 contract to Corrpro Companies, Inc. for cathodic protection of 
the Allen-McColloch Pipeline; and authorize design of cathodic protection 
for the Orange County Feeder (Approp. 15441).  (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 
a. Appropriate $2.43 million; 
b. Award $1,171,293 contract to Corrpro Companies, Inc. to install cathodic 

protection on the Allen-McColloch Pipeline; and 
c. Authorize design of cathodic protection for the Orange County Feeder. 
 

   
 8-3 Adopt CEQA determination and Policy Principle on Watershed 

Management.  (C&L)  (To be mailed separately) 
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Board Meeting Agenda   September 13, 2016 
Page 4 
 
 

Date of Notice:  September 1, 2016 

 8-4 Adopt CEQA determination and authorize renewal of leases for HayDay 
Farms and River Valley Ranches.  (RP&AM) 
[Conference with real property negotiators; agency negotiators:  Lilly Shraibati 
and Tim Blair; negotiating party: HayDay Farms, Inc., for the real property 
identified as Imperial County Assessor’s Parcel Nos. 006-020-048, -049, 006-210-
008, -009, -021, -026, 006-220-012, -013, -018, -019, -020, -021, -022, and -027, and 
Riverside County Assessor’s Parcel Nos. 878-081-001, -002, -004, -005, -006, -012, 
878-082-001, -007, 878-111-016, -017, 878-112-010, -014, -015, 878-120-013, -015, 
878-130-010, -011, 878-161-014, -015, 878-162-002, -003, 878-191-004, 878-192-001, -
002, 878-193-004, -007, -011, -013, -014, 878-201-001, 878-220-005, -014, -015, 878-
230-001, -006, -007, -008, -009, 878-240-021, 879-210-026, 879-240-007, -029, -032, -
033, 879-261-004, 879-262-005, -011, and -014; and River Valley Ranches, for the 
real property identified as Imperial County Assessor’s Parcel Nos. 006-090-008, -
009, -010, -011, -012, -013, -029, 006-120-089, 006-150-065, 006-220-015, and -016; 
under negotiation:  price and terms of payment; to be heard in closed session 
pursuant to Gov. Code Section 54956.8]  
(To be mailed separately) 

  

 
 
 
 

9. BOARD INFORMATION ITEMS 
   
  None 
 
 
 
 

10. FUTURE AGENDA ITEMS 
 
 
 
 

11. ADJOURNMENT  
 
 
 
 
NOTE: At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or not 

expressly listed for action, may be deliberated and may be subject to action by the Board. 
 
 Each agenda item with a committee designation will be considered and a recommendation may be made by one or 

more committees prior to consideration and final action by the full Board of Directors.  The committee designation 
appears in parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  Committee agendas may 
be obtained from the Board Executive Secretary. 

 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting 
are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 

attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to 
ensure availability of the requested service or accommodation.  
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