
LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas, CA 91302

AGENDA
REGULAR MEETING

Members of the public wishing to address the Board of Directors are advised
that a statement of Public Comment Protocols is available from the Clerk of the
Board. Prior to speaking, each speaker is asked to review these protocols and
MUST complete a speakers' card and hand it to the Clerk of the Board.
Speakers will be recognized in the order cards are received.

The Public Comments agenda item is presented to allow the public to address
the Board on matters not on the agenda. The public may present comments
on any agenda item at the time the item is called upon for discussion.

Materials prepared by the District in connection with subject matter on the
agenda are available for public inspection at 4232 Las Virgenes Road,
Calabasas, CA 91302. Materials prepared by the District and distributed to the
Board during this meeting are available for public inspection at the meeting or
as soon thereafter as possible. Materials presented to the Board by the public
will be maintained as part of the records of these proceedings and are
available upon written request to the Clerk of the Board.

5:00 PM March 8, 2016

PLEDGE OF ALLEGIANCE

1 CALL TO ORDER AND ROLL CALL

2 APPROVAL OF AGENDA

3 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2
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4 CONSENT CALENDAR

A List of Demands: March 8, 2016 (Pg. 4)
Approve

B Minutes: Regular Meeting of February 9, 2016 (Pg. 66)
Approve

C Directors' Per Diem: February 2016 (Pg. 76)
Ratify

D Cash and Investment Report for January 2016 (Pg. 82)
Receive and File

E Mailing of Customer Bills and Notices: Contract Amendment (Pg. 93)

Authorize the General Manager to increase the contract amount with V3 Printing
Corporation for the current one-year term and remaining renewal option, from
$77,655 to $155,310, for mailing of customer bills and notices.

5 ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

6

A Legislative and Regulatory Updates

B Water Supply Conditions and Drought Response (Pg. 95) 

TREASURER

7 FACILITIES AND OPERATIONS

A Twin Lakes Tanks Drainage Project: Call for Bids (Pg. 104)
Approve the issuance of a Call for Bids for the Twin Lakes Tanks Drainage
Project.

8 FINANCE AND ADMINISTRATION

A Claim from Jeffrey A. Jones (Pg. 109)
Approve payment, in the amount of $2,800, for the cost of pumping excess
water that may have entered the claimant’s septic system and deny the
remainder of the claim for unsubstantiated damages to the claimant’s driveway
and for lost wages. 

9 INFORMATION ITEMS

A Claim from Chateau Park Homeowners Association (Pg. 129) 

B Claim from Hidden Hills Community Association (Pg. 134)

10 NON-ACTION ITEMS

A Organization Reports 
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(1) MWD Representative Report/Agenda(s) (Pg. 144)

(2) Other

B Director's Reports on Outside Meetings

C General Manager Reports 

(1) General Business

(2) Follow-Up Items

D Director's Comments

11 FUTURE AGENDA ITEMS

12 PUBLIC COMMENTS

Members of the public may now address the Board of Directors ON MATTERS NOT
APPEARING ON THE AGENDA, but within the jurisdiction of the Board. No action
shall be taken on any matter not appearing on the agenda unless authorized by
Subdivision (b) of Government Code Section 54954.2

13 CLOSED SESSION

A Conference with District Counsel – Existing Litigation (Government Code
Section 54956.9(a)):

1. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency and Heal the Bay, Inc. v. Lisa P. Jackson
(TMDL cases)

2. Las Virgenes - Triunfo Joint Powers Authority v. United States
Environmental Protection Agency (FOIA case)

14 OPEN SESSION AND ADJOURNMENT

Pursuant to Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and applicable federal
rules and regulations, requests for a disability-related modification or accommodation, including auxiliary aids or
services, in order to attend or participate in a meeting, should be made to the Executive Assistant/Clerk of the Board in
advance of the meeting to ensure availability of the requested service or accommodation. Notices, agendas, and public
documents related to the Board meetings can be made available in appropriate alternative format upon request.
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Director Lewitt moved to approve the agenda as amended. Motion seconded by Director 
Caspary. Motion carried unanimously. 

3. PUBLIC COMMENTS

None. 

4. CONSENT CALENDAR

A List of Demands: February 9, 2016 - Approve 

B Minutes: Regular Meeting of January 26, 2016 - Approve 

C Directors’ Per Diem: January 2016 – Ratify 

D Financial Review: Second Quarter of Fiscal Year 2015-16 

Receive and file the financial review for the second quarter of Fiscal Year 2015-16. 

E Uniform Service Contract: Award 

Accept the proposal from Prudential Overall Supply and authorize the General 
Manager to execute an initial three-year contract, in an amount not to exceed 
$60,000, with two one-year renewal options for uniform service. 

F Palo Comado Canyon Road Potable Water Main Relocation Project: Final 
Acceptance 

Approve execution of a Notice of Completion and have the same recorded; in the 
absence of claims from subcontractors and others, release the retention in the 
amount of $5,443.75 within 30 calendar days after filing the Notice of Completion; 
approve an additional appropriation, in the amount of $21,424.50, for CIP Job No. 
10606, Palo Comado Canyon Road Potable Water Main Relocation Project; 
declare the easement for Tract No. 8451, Los Angeles County Recorder’s 
Document No. 8347, as surplus property; and authorize the General Manager to 
execute a quitclaim deed to extinguish the easement. 

G Detachment of 23371 Palm Canyon, Malibu: Approval of Revised 
Resolutions 

Pass, approve and adopt proposed Resolution Nos. 2483 and 2484, approving the 
detachment of APN 4452-027-009 from the District’s service area. 

RESOLUTION NO. 2483 

JOINT RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF 
LOS ANGELES, THE BOARD OF DIRECTORS OF THE LAS VIRGENES 
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MUNICIPAL WATER DISTRICT, AND THE BOARD OF DIRECTORS OF THE LAS 
VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 12, APPROVING 
AND ACCEPTING THE NEGOTIATED EXCHANGE OF PROPERTY TAX REVENUES 
RESULTING FROM ANNEXATION OF PROPERTY DESIGNATED AS ANNEXATION 
29-3, AS A PART OF LOCAL AGENCY FORMATION COMMISSION 
REORGANIZATION 2014-06, TO LOS ANGELES COUNTY WATERWORKS 
DISTRICT NO. 29, MALIBU 

 
 RESOLUTION NO. 2484 

 
 JOINT RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF 

LOS ANGELES, THE BOARD OF DIRECTORS OF THE LAS VIRGENES 
MUNICIPAL WATER DISTRICT, AND THE BOARD OF DIRECTORS OF THE LAS 
VIRGENES MUNICIPAL WATER IMPROVEMENT DISTRICT NO. 12, APPROVING 
AND ACCEPTING THE NEGOTIATED EXCHANGE OF PROPERTY TAX REVENUES 
RESULTING FROM ANNEXATION OF PROPERTY DESIGNATED AS ANNEXATION 
29-3, AS A PART OF LOCAL AGENCY FORMATION COMMISSION 
REORGANIZATION 2014-06, TO LOS ANGELES COUNTY WATERWORKS 
DISTRICT NO. 29, MALIBU 

 
 (Reference is hereby made to Resolution Nos. 2483 and 2484 on file in the 

District’s Resolution Book and by this reference the same are incorporated 
herein.) 

 
 Director Polan moved to approve the Consent Calendar as presented. Motion seconded 

by Director Renger. Motion carried unanimously. 
 

5. ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS  
 

A Legislative and Regulatory Updates 
 
General Manager David Pedersen reported that the State Water Resources Control 
Board approved extending the emergency water conservation regulations for an 
additional 270 days at its meeting on February 2, 2016. He provided an update on AB 
1713 (Eggman), which proposes bringing the Sacramento-San Joaquin Delta (Bay-
Delta) fix to a public vote. He noted that the District would participate in signing a 
coalition letter in opposition to this bill due to inconsistency with the co-equal goals that 
were established by the Legislature for the Bay-Delta. He reported that Senator Dianne 
Feinstein proposed a comprehensive Drought Relief Act that includes local and regional 
funds for the State. He noted that the District sent a letter of support, and a copy of the 
support letter was provided to the Board. 
 
B Water Supply Conditions and Drought Response 
 
General Manager David Pedersen reported that the District achieved an 18 percent 
reduction in water usage in January compared to 2013, for a cumulative reduction of 
29.5 percent. He noted that although there was much rain and snow in January, 
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February has been quite warm due to a high pressure system.  
 

6. TREASURER 
 

 Director Lewitt stated that the Treasurer’s report was in order. 

 

7. FACILITIES AND OPERATIONS 
 

A Easement Encroachment at 4191 Vicasa Drive, Calabasas: Revised 
Consent Agreement  

 
Approve and execute the Consent Agreement with the Parker Family Trust for an 
easement encroachment at 4191 Vicasa Drive, Calabasas. 
 
General Manager David Pedersen presented the report.  
 
Ray Parker, Jr., property owner, stepped forward to respond to the Board’s questions. 
Monte Amendt, Mr. Parker’s contractor, noted that the plans that were originally 
presented included incorrect information regarding the size of the footings and 
blockwall. He stated that the size of the footings and blockwall would be much larger. 
 
Director of Facilities and Operations David Lippman responded to a question regarding 
the encasement of the pipe in concrete by stating that this was a standard detail for 
pipes that need additional protection. He also stated that should the pipe require repair 
in the future, the encasement could be cut from both ends to facilitate the removal and 
replacement of the pipe section. 
 
Director Polan moved to approve Item 7A as presented. Motion seconded by Director 

Renger. Motion carried unanimously. 
 
C Topanga Canyon Boulevard Parcels: Detachment Request  
 
Consider whether or not to approve in concept the detachment of APN Nos. 2173-
013-004, 2173-013-005 and 2173-013-006 from the District’s service area. 
 
General Manager David Pedersen presented the report.  
 
Director Caspary moved to approve Item 7C as presented in concept. Motion seconded 
by Director Renger.  

 
Steve Weiser, property owner, spoke regarding his efforts to obtain water to his 
property and his inability to secure an easement from any of the nearby properties. 
 
Motion carried unanimously. 
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Board President Peterson presented Director Caspary with a certificate and District pin 
in recognition of his 15 years of service. Director Caspary expressed his appreciation in 
serving the District. 

B Area 6 Reorganization: Annexation and Sphere of Influence Amendment 

Pass, approve and adopt proposed Resolution No. 2485, requesting the Local 
Agency Formation Commission to initiate proceedings for the reorganization of 
territory and amendment of the District’s sphere of influence. 

RESOLUTION NO. 2485 

RESOLUTION OF APPLICATION BY LAS VIRGENES MUNICIPAL WATER DISTRICT 
REQUESTING THE LOCAL AGENCY FORMATION COMMISSION TO INITIATE 
PROCEEDINGS FOR THE REORGANIZATION OF TERRITORY LAFCO 
DESIGNATION NO. 2016-01 TO THE LAS VIRGENES MUNICIPAL WATER DISTRICT 
AND SPHERE OF INFLUENCE (SOI) AMENDMENT OF THE LAS VIRGENES 
MUNICIPAL WATER DISTRICT 

(Reference is hereby made to Resolution No. 2485 on file in the District’s 
Resolution Book and by this reference the same is incorporated herein.) 

General Manager David Pedersen presented the report. 

Director Caspary moved to approve Item 7B as presented. Motion seconded by Director 

Polan. Motion carried unanimously. 

D Infrastructure Investment Plan: Fiscal Years 2016-17 through 2020-21 

Receive and file the Infrastructure Investment Plan for Fiscal Years 2016-17 
through 2020-21. 

Director of Facilities and Operations David Lippman presented the report. He responded 
to a question related to the Recycled Water Seasonal Storage Project Phase 2 by 
stating that this project entails the continuation of the plan of action and begins the 
planning efforts for the next two fiscal years. He explained that the planning efforts 
would include predesign, CEQA, and interagency agreements, followed by design and 
construction. He also responded to a question regarding the Cornell Pump Station 
Upgrade by noting that the upgrade would be for capacity expansion of the facility. 

Director Renger moved to approve Item 7D as presented. Motion seconded by Director 

Lewitt. Motion carried unanimously. 

E 2016 Potable Water and Sanitation Capacity Fees Study 
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Budget and appropriate $42,500 for a study of the District’s potable water and 
sanitation capacity fees, and authorize the General Manager to execute a 
professional services agreement with Raftelis Financial Consultants, in an amount 
not to exceed $42,500, to complete the study. 

General Manager David Pedersen presented the report. 

Director Caspary moved to approve Item 7E as presented. Motion seconded by Director 
Lewitt. 

Director of Facilities and Operations David Lippman responded to a question regarding 
potential impacts of the new TMDL and summer permit limits by stating that the 
Infrastructure Investment Plan (IIP) provides a five-year plan of what could be used in 
developing new capacity fees, including the cost for TMDL compliance, plan of action for 
the Recycled Water Seasonal Storage Project, and efforts at the Tapia Water 
Reclamation Facility. He stated that staff would bring back revised policies for the 

Board’s consideration once the Capacity Fees Study is completed, and conduct outreach 

to the development community to make them aware of any impacts from the new 
connection fee changes. He also responded to a question regarding the current capacity 
fees by referencing the list of current fees attached to the staff report. He noted that the 
Capacity Fees Study would only address potable water and sanitation capacity fees; 
however, a portion of the potable water capacity fee goes into the conservation fund, 
which helps fund recycled water projects. 

Board President Peterson suggested the Board revisit the conservation fee in the future 
because the amount has remained unchanged for several years. 

Motion carried unanimously. 

F Saddletree Tank Rehabilitation Project: Construction Award 

Find that the Saddletree Tank Rehabilitation Project is categorically exempt from 
the requirements of the California Environmental Quality Act and authorize the 
General Manager to file a Notice of Exemption; award a construction contract to 
Paso Robles Tank, Inc., in the amount of $364,674, for the project; and reject all 
remaining bids upon receipt of duly executed contract documents. 

General Manager David Pedersen presented the report. 

Director Polan moved to approve Item 7F as presented. Motion seconded by Director 
Caspary. 

Director of Facilities and Operations David Lippman addressed concerns regarding 
disruption to the community due to construction activities by stating that construction 
activities and minimal deliveries would take place around the tank site. He stated that 
staff would implement an outreach plan for the adjacent homeowners to explain 
construction activities and provide updates. He also addressed a question regarding the 
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removal of lead-coating from the tank exterior by stating that the lead-coating would be 
completely encapsulated.   

Motion carried unanimously. 

G Rancho Las Virgenes Composting Facility; Replacement of Loader 

Authorize the General Manager to issue a purchase order to Coastline Equipment 
Company of Oxnard, in the amount of $163,336.50, for a John Deere 444K 4WD 
loader and execute Carl Moyer Program Contract No. 16169 for $38,936 in grant 
funding; and declare Vehicle No. 710, the existing Volvo L70 loader, as surplus 
equipment for disposal in accordance with the grant requirements. 

General Manager David Pedersen presented the report. 

Director Renger moved to approve Item 7G as presented. Motion seconded by Director 
Polan. 

Water Reclamation Manager Brett Dingman responded to a question related to 
compliance with the grant conditions by stating that staff would prepare quarterly reports 
until the new loader is received and prepare annual reports for the next three years. He 
also addressed questions related to the possibility of salvaging some of the items from 
the existing loader prior to its destruction. 

Motion carried unanimously. 

8. FINANCE AND ADMINISTRATION

A Claim from Jeffrey A. Jones (This item was removed from the agenda) 

B Claim from Shannon Barnholtz 

Deny the claim from Shannon Barnholtz 

General Manager David Pedersen presented the report. 

Director Renger moved to deny the claim from Shannon Barnholtz. Motion seconded by 

Director Lewitt. Motion carried unanimously. 

9. INFORMATION ITEMS

A Claim from Santos Flaniken 

B Consulting Services to Support Water Budget Development 

10. NON-ACTION ITEMS
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A Organization Reports 
 

(1) MWD Representative Report/Agenda(s)  

  
 Board President Peterson reported that the MWD held a budget hearing the previous 

day; however, he was unable to stay for the entire meeting due to his not feeling well. 
He noted that MWD’s two-year budget calls for 4.5 percent increases for the next 
several years to pay for programming for the past two years.  

 
(2) Other 

 

B Director’s Reports on Outside Meetings 
 
Director Lewitt reported he attended the ACWA Federal Affairs Committee Meeting in 
Sacramento on January 27, 2016, to prepare for the upcoming ACWA Washington DC 
Conference. 
 
Director Polan reported that he and Triunfo Sanitation District Director Steve Iceland 
hosted the Quarterly Watershed and Wastewater Resident Tour on February 6, 2016. 
He noted that approximately 50 people attended the tour. 
 

C General Manager Reports 
 
(1) General Business 

   
 General Manager David Pedersen stated that a Special JPA Meeting would be held on 

February 29, 2016, for a Closed Session to discuss the current litigation. He also stated 
that a Special JPA Meeting would be held on March 15, 2016, at 5:00 p.m. for the 
Recycled Water Seasonal Storage Project Workshop No. 3, which would focus on 
technical issues associated with the two scenarios. He noted that several Board 
Directors and staff would be attending the CASA and ACWA Washington DC 
Conferences, which begin the week of February 22, 2016. He stated they would also 
make office visits to Legislators to discuss some of the District’s major issues. He noted 
he would be on vacation from February 11 through February 19, 2016, and he would be 
attending the Washington DC Conference and making office visits from February 22 
through 26, 2016. He stated he would be back in the office on February 29, 2016. He 
provided a brief update on budget based billing and noted that much work had been 
done on quality assurance/quality control prior to issuing the first set of budget based 
bills. He also noted that the first cycle billing would be delayed one week. Board 
President Peterson requested that staff provide a sample copy of a bill via email to the 
Boardmembers. 

 
(2) Follow-Up Items 

 

 D Directors’ Comments 
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Director Polan requested clarification on whether The Current Flow would only be 
available electronically. Director of Resource Conservation and Public Outreach Carlos 
Reyes responded that a paper copy of The Current Flow would continue to be sent and 
electronic copies would be available upon request. 

11. FUTURE AGENDA ITEMS

None. 

12. PUBLIC COMMENTS

None. 

13. CLOSED SESSION (This item was removed from the agenda.)

A Conference with District Counsel – Existing Litigation (Government Code Section 
54956.9(a)): 

Las Virgenes – Triunfo Joint Powers Authority v. United States Environmental
Protection Agency and Heal the Bay, Inc. v. Lisa P. Jackson  

14. OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned 
at 6:07 p.m. 
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LVMWD Regular Meeting 
February 9, 2016 

GLEN PETERSON, President 
Board of Directors 
Las Virgenes Municipal Water District 

ATTEST: 

CHARLES CASPARY, Secretary 
Board of Directors 
Las Virgenes Municipal Water District 

(SEAL) 
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ITEM 4D

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Cash and Investment Report for January 2016

SUMMARY:

During the month of January, there were only slight changes to the District’s portfolio with one
investment called and one purchased.  Staff continued to keep maturities short as the low
interest rate environment continues.  The District’s total portfolio was valued at $63,260,340 as
of January 31, 2016, up 3.3% from $61,216,575 on December 31, 2015.

FISCAL IMPACT:

No

ITEM BUDGETED:

No

DISCUSSION:

As of January 2016, the District held $63,260,340 in its portfolio, down 4.3% year-over-year,
primary due to withdraws to fund for capital improvement projects.  The portfolio was up from
the previous month’s total of $61,216,575.  The majority of the funds were held in the District’s
investment accounts, which had a January 31st value of $29,600,670.  LAIF held the majority
of the remaining funds in the amount of $28,883,594.  A small portion of the funds,
$2,009,899, were held in the pooled investment fund of CalTrust.  A significant portion of
remaining funds were held in a trustee account as required reserves for the bond refunding:
$2,760,955.  The annualized yield for the District’s Investment Portfolio was up on a year-over-
year basis to 1.11% in January 2016, virtually flat as compared to the prior month’s return of
1.10%.  The total yield on the District’s accounts was 0.77%, up from 0.73% year-over-year.
 
The following investment was called in January:

FHLMC – Callable coupon 1.0% and up, invested on 7/15/15 in the amount of $1 million.
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The following investment was purchased in January:
FHLMC – Callable coupon 1.375%, invested on January 28, 2016 in the amount of $1
million.

Cash Analysis:
Another important aspect of the Monthly Cash and Investment Report is to monitor the
District’s performance compared to its adopted Financial Policies. Attachment B shows the
District’s total cash and investments as of January 31, 2016 and compares the balances to the
adopted Financial Policies.

As can be seen in the analysis, as of January 31, 2016, the Potable Water Enterprise is $9.9
million below the levels set forth in the District’s Financial Policies. This is primarily due to
spending down of reserves for the Backbone Improvement Program and the use of $2.7
million from the Rate Stabilization Fund in Fiscal Year 2015-16 to mitigate the effects of the
drought on rates and in anticipation of the January 2016 rate structure change.  The five-year
rate plan was developed to re-build the reserves over a five-year period.

The Sanitation Enterprise has cash and investments that exceed the District’s Financial
Policies by $10.95 million, and the Recycled Water Enterprise has cash and investments that
exceed the District’s Financial Policy levels by $13.1 million.  These Enterprises are expected
to incur significant expenses during the next five-year period in response to the need to
comply with new National Pollution Discharge Elimination System (NPDES) permit
requirements and the construction of a project to address seasonal storage needs in the
Recycled Water Enterprise. These planned expenditures were also considered as part of the
five-year rate plan that begins January 2016 and staff is exploring additional funding options for
these projects.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Donald Patterson, Director of Finance and Administration

ATTACHMENTS:
Descr ipt ion

Charts
Investment Detail
Appendix A
January Cash Analysis
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The District’s total yield varies depending on the percentage of the portfolio in LAIF and 

CalTRUST versus the Investment Portfolio. If a higher percentage of the District’s funds are in 

LAIF and CalTRUST, the lower the total yield since LAIF and CalTRUST are more liquid, more 

conservative, and have significantly lower yields than bonds held in the Investment Portfolio. As 

of January 2016, LAIF held 45.66% of the District’s portfolio and the investment portfolio held 

46.79%. A higher percentage was held in LAIF due to the rapidly decreasing interest rate 

environment experienced in January. As can be seen in the chart below, the total yield in 

January 2016 was 0.77%, the highest total yield of the reporting period. This is up from 0.74% in 

December and 0.04% higher than a year ago.    

In January, the annualized yield for the District’s Investment Portfolio was 1.11%, virtually flat 

from December’s 1.10% and up 12 basis points from a year ago. The chart below shows 

annualized monthly yield of the current fiscal year compared with the same monthly yield over 

the previous fiscal year.  
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The following chart shows the average annualized LAIF and CalTRUST yields over the past 

twelve months. In January, the LAIF yield exceeded the CalTRUST yield by 6 basis points. The 

January LAIF yield was 0.45%, up from 0.26% a year ago and the CalTRUST yield was 0.39%, up 

from 0.34% from a year ago.  

In order to benchmark how the District’s portfolio is performing, it is useful to compare its 

investment portfolio with a comparable index. The District has historically compared its 

investment portfolio returns to the 2‐Year and 3‐Year Treasury notes. As shown in the chart 

below, the District’s investment portfolio has generally mirrored the returns of the 3‐Year 

Treasury. In November and December, Treasury Yields increased significantly as the Federal 

Reserve Bank Rate increased. This upward trend was short lived as 3‐year Treasury Notes 

dropped from 1.31% at the start of January to 0.97% at the end of the month.  
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Equally important to monitoring performance is to monitor total portfolio value which includes 

the District’s Investment Portfolio, LAIF and CalTRUST accounts. The chart below shows the 

Total Portfolio Value between 2009 and 2015. The chart demonstrates the effect of the Board’s 

policy to minimize rate increases over the past 5 years and to utilize PAYGO for large capital 

projects by drawing down reserves. The significant reduction in 2014 is primarily because of the 

Torchwood Tank and the backbone improvement projects. With completion of those projects, 

the investment portfolio’s balance stabilized and has started to increase. In January, the 

District’s portfolio increased to 3.3% to $63,260,340.  

The chart below compares Total Portfolio Value in the current Fiscal Year, compared to the 

same period in the previous fiscal year.  
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The chart below shows the value of the District’s Investment, LAIF and CalTRUST portfolios over 

the past twelve month period. The increase in LAIF since November reflects the District’s wait 

and see approach to how interest rates moved in response to December’s Federal Funds 

increase. It also reflects a conservative approach in preparation of bringing forward proposed 

changes to the District’s Investment Policy reflecting input received at the December 8th Board 

meeting.  
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Monthly Investment Report Appendix A 

Definitions 

 Disc./Cpn Rate –  The yield paid by a fixed income security.

 Yield to Maturity – The rate of return of a security held to maturity when interest payments,

market value and par value are considered.

 Bullet – A fixed income security that cannot be redeemed by the issuer until the maturity date.

 Callable – A fixed income security that can be redeemed by the issuer before the maturity date.

 Book Value – The price paid for the security.

 Par Value – The face value of a security.

 Market Value – The current price of a security.

 Custodian – The financial institution that holds securities for an investor.

Investment Abbreviations 

 FHLB – Federal Home Loan Bank

 FHLMC – Federal Home Loan Mortgage Corporation (Freddie Mac)

 FNMA – Federal National Mortgage Association (Fannie Mae)

 FFCB – Federal Farm Credit Bank

 Bonds

o NYCGEN – New York City Transitional Finance Authority Future Tax Secured Bond

o KYSHSG – Kentucky State Housing

o Montgomery – Montgomery, AL General Obligation Bond

o PORTRN – Port Authority of New York & New Jersey Revenue Bond

o AZSHGR – Arizona Board of Regents University of Arizona System Revenue Bond

o LVNSCD – Las Virgenes Unified School District

o NJSMFH – New Jersey State Mortgage Finance & Housing

o PTS – Port of Seattle

o ARLDEV – Arlington County Development Authority Revenue Bond
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ITEM 4E

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Resource Conservation & Public Outreach

Subject : Mailing of Customer Bills and Notices: Contract Amendment

SUMMARY:

On January 28, 2014, the Board authorized the General Manager to enter into a one-year
contract with V3 Printing Corporation, in the amount of $77,655, with three one-year renewal
options for pick-up, folding, stuffing, and mailing of customer bills and notices.  In September
2015, the District transitioned from bimonthly to monthly billing as part of the implementation of
budget-based water rates.  The doubling of bills and notices requires an increase in the
contract amount with V3 Printing Corporation by $77,655. 
At the time bids were solicited for these services, the District was still considering budget-
based water rates as part of its compliance strategy for meeting the 20% by 2020 mandate. 
When the timeline for development of water budgets was approved in March 2015, the Board
recognized the importance of providing customers with timely feedback on their water usage
and concurred with the plan to change billing frequency from bimonthly to monthly.

RECOMMENDATION(S):

Authorize the General Manager to increase the contract amount with V3 Printing Corporation
for the current one-year term and remaining renewal option, from $77,655 to $155,310, for
mailing of customer bills and notices.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

No

FINANCIAL IMPACT:

The additional cost of these services is $77,655.  Sufficient funds for this work will be included
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in future year budgets.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Carol Palma, Customer Service Manager
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ITEM 7A

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Twin Lakes Tanks Drainage Project: Call for Bids

SUMMARY:

The District owns and operates the Twin Lakes Tank Nos. 1 and 2 that supply the lower
pressure zone of the Twin Lakes Subsystem in Chatsworth.  Accidental overflows from the
tanks have caused damages to several downstream properties on Iverson Road as water
runoff currently follows along a path through private parcels and into the storm drain system. 
As a result, the Board approved a contract with Phoenix Civil Engineering on July 8, 2014, in
the amount of $40,955, for design services to divert tank overflows away from developed
private parcels and into a nearby Caltrans drainage system.  The design work is now complete,
and staff recommends issuance of a Call for Bids for the project.

RECOMMENDATION(S):

Approve the issuance of a Call for Bids for the Twin Lakes Tanks Drainage Project.

FISCAL IMPACT:

No

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

There is no financial impact associated with a Call for Bids.

DISCUSSION:

Twin Lakes Tank No. 1 was constructed in 1966, and Tank No. 2 was constructed in 1991.  The
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original drainage facilities for the site were designed to discharge any surface water or
accidental tank overflows to the north of the site.  The water was to follow the natural land
contours across several vacant private parcels and ultimately flow into the County's drainage
system.  Attached for reference is the site map showing the existing flow path.

Several nearby vacant private parcels have been developed since 1991.  A tank overflow in
2014 due to a communication failure caused damages to one of the improved properties on
Iverson Road.  Modification of the tank overflow drainage system at the Twin Lakes Tank site is
necessary to prevent potential future damages to the downstream properties.  The completed
design involves construction of piping to take any tank overflow and diverts it south into a
Caltrans storm drain system under California State Route 118.

The existing catch basin drainage system at the Twin Lakes Tanks Site will be used to divert
rain runoff to the north of the site, as currently the case, because flows during a rain event are
anticipated to be minimal given the small footprint of the site.  Additionally, Caltrans limits
diverting surface runoff to their storm drain system.

Attached for reference is the proposed Call for Bids based on the following schedule:

Call for Bids         March 8, 2016
1st Advertisement   March 14, 2016
2nd Advertisement  March 21, 2016
Pre-Bid Meeting        March 29, 2016
Bids Due         April 12, 2016
Award of Contract     April 26, 2016

GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by:  Eric Maple, P.E., Associate Engineer

ATTACHMENTS:
Descr ipt ion

Site Map
Notice of Inviting Bids
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- 1 - 

NOTICE INVITING SEALED PROPOSALS (BIDS) 
Twin Lakes Tanks Drainage Project 

NOTICE IS HEREBY GIVEN that the Board of Directors of Las Virgenes Municipal Water 
District invites and will receive sealed proposals (bids) up to the hour of 3:00PM on April 
12, 2016, for furnishing the work described in the contract documents. Bids received after
the time stated in the Call for Bids will not be accepted and will be returned, unopened, to 
the bidder.  The time shall be determined by the time on the receptionist telephone 
console in our Headquarters lobby.  Proposals will be publicly opened and read aloud at 
the office of the District, 4232 Las Virgenes Road, Calabasas, California 91302.  Said 
bids shall conform to and be responsive to the Specifications and Contract Documents 
for said work as heretofore approved by the District.   

A mandatory pre-bid tour will be conducted at 9:00AM on March 29, 2016. The meeting
will begin at the District headquarters at 4232 Las Virgenes Road, Calabasas, CA 91302
then move to the job site.  Attendance at the pre-bid conference is a condition precedent
to submittal of the bid and the District will not consider a bid from any bidder not 
represented at the pre-bid conference. Questions regarding the project may be directed 
to Project Manager Eric Maple at (818) 251-2147.

Sets of contract documents may be downloaded for free by going to 
http://www.LVMWD.com/Ebidboard and following the links to this project.  

In order to be placed on the plan holder's list, contractors shall register for free as a document 
holder for this project on Ebidboard by going to www.LVMWD.com/Ebidboard  and following 
the links to this project.  Addendum notifications will be issued through Ebidboard.com, but 
may also be provided by calling the District's Project Manager.  Although Ebidboard will fax 
and/or email all notifications to registered plan holders after the District uploads the 
information, Bidders are responsible for obtaining all addenda and updated contract 
documents. 

Each bid must be on the District bid form and shall be sealed and filed with the secretary of 
the District at or before the time stated in the Notice. 

No Contractor or Subcontractor may be listed on a bid proposal for a public works project 
submitted on or after March 1, 2015 unless registered with the Department of Industrial 
Relations pursuant to Labor Code section 1725.5. No Contractor or Subcontractor may be 
awarded a contract for public work on a public works project awarded on or after April 1, 2015 
unless registered with the Department of Industrial Relations pursuant to Labor Code section 
1725.5.  Effective January 1, 2016, no Contractor or Subcontractor may perform on a contract 
for public work on a public works project unless registered with the Department of Industrial 
Relations pursuant to Labor Code section 1725.5.  This project is subject to compliance 
monitoring and enforcement by the DIR. 

All terms and conditions contained in the Specifications and Contract Documents shall 
become part of the contract.  The Board of Directors of Las Virgenes Municipal Water District 
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reserves the right to reject any and all bids and to waive any and all irregularities in any bid. 
No bidder may withdraw his bid after the said time for bid openings until 60-days thereafter 
or until the District has made a final award to the successful bidder or has rejected all bids, 
whichever event first occurs. 

The Board of Directors of the District reserves the right to select the schedule(s) under which 
the bids are to be compared and contract(s) awarded. 

BY ORDER OF THE GOVERNING BODY OF 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

______________________  
Dated  Charles Caspary 

Secretary of the Board 
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ITEM 8A

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Claim from Jeffrey A. Jones

SUMMARY:

On December 18, 2015, the District received the attached claim, in the amount of $17,640,
from Jeffrey A. Jones of Chatsworth for current and future expenses allegedly caused by a
damaged District service line in front of his residence.  On February 5, 2016, staff received a
written request to delay the Board’s consideration until March 8th to further discuss the incident
with staff. During the extension period, staff met with Mr. Jones and was unable to reach
agreement on a settlement amount. Based on an investigation of the incident,
staff recommends payment of $2,800 for pumping excess water that may have entered the
claimant's septic system and denial of the remaining amount of the claim.

RECOMMENDATION(S):

Approve payment, in the amount of $2,800, for the cost of pumping excess water that may
have entered the claimant’s septic system and deny the remainder of the claim for
unsubstantiated damages to the claimant’s driveway and for lost wages. 

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

DISCUSSION:
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The claimant alleges that water began to pool in his driveway in September 2015, overflowing
his septic system below the driveway and causing cracks in his driveway, time off work and the
expense of a plumber to detect the location of the leak. Staff was notified of the leak on
Sunday, September 27, 2015.  On the following day, staff located the leak; the repair was
made on September 30, 2015.  Permanent street repairs were completed on October 22,
2015.  On January 8, 2016, the claimant called to report the a leak persisted.  However, staff
investigated the problem and found no leak.

Based on the investigation, staff confirmed that there was a small leak in the District's water
service in front of the residence and that excess water could have entered the claimant's
septic system due to its location in relation to the leaching system.  As a result, staff
recommends the District reimburse the claimant for his verified expenses for pumping the
septic system in the amount of $2,800.  However, due to the small nature of the leak and
location of the service line with respect to the driveway, staff does not believe the leak caused
damage to the claimant’s driveway.  As such, staff recommends the Board deny the remainder
of the claim in the amount of $14,840.

A signed release of liability form, approved by District Counsel, will be required from the
claimant prior to payment of the authorized amount for settlement of the claim.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Mary Capps, Secretary

ATTACHMENTS:
Descr ipt ion

Claim from Jeffrey A. Jones
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ITEM 9A

INFORMATION ONLY

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Finance & Administration

Subject : Claim from Chateau Park Homeowners Association

SUMMARY:

On January 25, 2016, the District received the attached claim, in the amount of $144.41, from
the Chateau Park Homeowners Association (HOA) of Agoura Hills.  Chateau Park HOA claims
that District staff damaged their on-site plumbing while performing sidewalk repairs on or near
October 22, 2015.  District staff performed work that required a portion of the sidewalk in front
of Chateau Park HOA to be removed and replaced around October 22, 2015 and believes the
HOA's on-site plumbing was inadvertently damaged with removal of the sidewalk panel.  As a
result, the General Manager approved the claim in the amount of $144.41, which is within his
delegated authority for the settlement of claims.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The cost of the claim was $144.41.

GOALS:

Ensure Effective Utilization of the Public's Assets and Money

Prepared by:  Mary Capps, Secretary
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ATTACHMENTS:
Descr ipt ion

Chateau Park HOA Claim
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ITEM 9B

INFORMATION ONLY

March 8, 2016 LVMWD Regular Board Meeting

TO: Board of Directors

FROM: Facilities & Operations

Subject : Claim from Hidden Hills Community Association

SUMMARY:

On September 16, 2015, a District-owned 8-inch asbestos water main broke at 5451 Jed
Smith Road in Hidden Hills.  The water from the main break flowed down Jed Smith Road,
washing out the decomposed granite in the parkway at various locations between 5451 Jed
Smith Road and Jim Bridger Road.  The District hired Toro Engineering to replace
the damaged water main and perform rough grading of the decomposed granite parkway.

Additionally, the District and Hidden Hills Community Association mutually agreed that further
repair and fine grading of the decomposed granite parkway would be required.  To ensure that
the finished product would meet the Association's strict standards, staff felt that it would be
best for the Association to hire a specialty contractor to perform the work and submit a claim to
the District for reimbursement.  On January, 27, 2016, the Association completed the work at a
cost of $4,809 and submitted the attached claim to the District.  The General Manger
approved the claim in the amount of $4,809, which was within his delegated authority for
settlement of claims.

FISCAL IMPACT:

Yes

ITEM BUDGETED:

Yes

FINANCIAL IMPACT:

The cost of the claim was $4,809.
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GOALS:

Construct, Manage and Maintain All Facilities and Provide Services to Assure System
Reliability and Environmental Compatibility

Prepared by:  Doug Barrow, Technical Services Support Supervisor

ATTACHMENTS:
Descr ipt ion

Hidden Hills Homeowners Association Claim
Photos of Water Main Break and Repaired Parkway
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